S, Gold Standard

| ]
v‘“‘w for the Global Goals

TEMPLATE

DEVIATION REQUEST FORM

PUBLICATION DATE 14.1.2021

Version 4.0

A. To be completed by Gold Standard

1| Decision

1.1 | Date - 20/03/2023
1.2 | Decision
The deviation request is not approved.

The project developer is allowed issuance of emissions reduction (and other SDG
impacts) for three years prior to site visit date. In addition to this, the project

developer shall:

A) Ensure that a continuity in the project’s monitoring activities is maintained and
project developer is able to justify that no monitoring gaps exist (especially for
SDG parameters) within the monitoring period(s). However, if gap(s) exist, the
project shall justify that conservative approach(es) have been applied in line
with section 3 of the Deviation Approval Requirements and Procedures (version

1.2) and overarching GS principles (as applicable).
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B) Document the deviation request, its implications, and GS’ decision in the

appropriate section of the GS monitoring report (for the relevant MP).

The verifying VVB shall, through appropriate means at its disposal, evaluate the
project’s compliance with the above condition and provide its opinion in the

verification report.

SustainCert shall review both the project developer’s response and the VVB's

assessment/opinion of the same and take appropriate steps.

1.3 | Is this decision applicable to other project activities under similar

circumstances?

No
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B. To be completed by the Project Developer/Coordinating and
Managing Entity and/or VVB requesting deviation (Submit deviation
request form in Microsoft Word format)

2 | Background information

Deviation Reference Number DEV_373

Date of decision 20/03/2023

Precedent (YES/NO) No

Precedent details NA

Date of submission 25/11/2021

Project/PoA/VPA Project ID - GS4441
Project/PoA/VPA title BABADERE GETHERMAL POWER PLANT (GEPP)
Location of project/PoA/VPA Turkey

Scale of the project/PoA/VPA

[] Microscale
X Small scale
[] Large scale

Gold Standard Impact Registry
link of the project/PoA/VPA

https://reqgistry.goldstandard.org/projects/details/78

6

Status of the project/PoA/VPA

[ ] New

[ ] Listed

X Certified design
[] Certified project

Title/subject of deviation

The postponement of the crediting period

Specify applicable
rule/requirements/methodolog
y and version humber

ACMO0002 Version 17 - “Consolidated baseline
methodology for grid-connected electricity
generation from renewable sources”

Specify the monitoring period
for which the request is valid
(if applicable)

Start date: End date:

Submitted by

Contact person name: Gediz S. KAYA

Email ID: gkaya@gaiaclimate.com

Organisation:GAIA Climate

Project participant: Yes X] NO[_]

Validation and Verification
body (VVB opinion shall be
included, where required by
the applicable
rules/requirements or request
is submitted by the VVB).

Yes [ ] NOIX

If yes;
VVB name:

Auditor name:

Gold Standard
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3| Deviation detail
3.1 | Description of the deviation:

According to the GS v2.2 requirement para, VIII.g.9 verifiers shall conduct a site visit
in one of the first two years after the start date of the crediting period. However,
because of the technical difficulties experienced on site the Babadere GEPP could not
produce electricity between July 2016 and February 2018. Hence, the project owner
expects a deviation regarding the postponement of the crediting period to
18/03/2018-17/03/2025.

3.1.1 | Deviation detail (to be completed by Project developer):

Babadere GEPP project site is located in the north-west of Turkey, in Canakkale
province of Marmara Region, in the south-western side of Biga peninsula, westward
and very close to Tuzla town, few kilometers northward of Gulpinar town and few
kilometers to the west of Babadere town. The project has been registered under the
Gold Standard. Crediting period type is renewable (7 years) which is planned to be
renewed twice and the start & end date of crediting period is 27/10/2015 -
27/10/2022. Despite this, the Babadere GEPP could not produce electricity between
July 2016 and February 2018 due to technical problems on site. With the resolution of
technical problems and equipment changes, the project started to produce again as of
March 2018. The company had to revise the CAPEX planning of the investment due to
hefty expenses to repair the plant and had to suspend all expenses including carbon
asset development. Nevertheless, under the new CAPEX conditions the need for
carbon revenue has become even more imminent. The attached document of
electricity generated and sold to the grid proves that the company has not generated
any power for 20 months consecutively!. Now that the company is in continuous
operation with no doubt, the process of VER verification is initiated.

Besides that, between the 2018-2021, Turkish currency and debt crisis is an ongoing
financial and economic crisis in Turkey. It was characterized by the Turkish lira (TRY)
plunging in value, high inflation, rising borrowing costs, and correspondingly rising

loan defaults.? Therefore, the project is still additional in Turkey where the project

1 The EPIAS records have been submitted by email.
2 Please see Annex-1
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owner try to maintain financial feasibility in a "high interest rate and daily currency
crash" investment environment. Also, there are two actively working DOEs in Turkey.(

https://globalgoals.goldstandard.org/approved-auditors/ , RINA and Recarbon) Since

DOEs have limited capacity to take new projects - the DOEs we request verification or

verification services say they cannot initiate the process before four or five months.

Hence, the DOEs that we request verification or validation services claim they cannot
start the process before four months. We haven't even been able to get a quote from
a the DOEs for the last 5 months. The market got back on its feet only around
February 2021 with prices reaching levels to justify VER development and adding the
domestic financial stress to pandemic, project owners have recently started
considering VER development as feasible. In the light of the project and market
conditions explained above, we request for deviation the postponement of the
crediting period to 18/03/2018-17/03/2025.

3.1.2 | VVB opinion (to be completed by VVB, if applicable):

N/A

3.2 | Assessment of the deviation:

3.2.1 | Deviation assessment (to be completed by Project developer):

The project is still additional in Turkey where the project owner try to maintain
financial feasibility in a "high interest rate and daily currency crash" investment
environment. Also, the project contributes significantly to the region’s sustainable
development in the following ways:
e Reduction of the greenhouse gas emissions in Turkey by replacing electricity
otherwise generated by the Turkish grid, which has a large share of fossil fuel

power generation.
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e Creation of local employment both during the construction and operational
phase. At the moment the unemployment level in Turkey is 13.4%.3 The
Project will mainly have a positive impact on the local area.

e Creation of new job opportunities for the local community and support to the
regional economy through the employment of different kind of service and
material supply (civil and electrical works, operation and maintenance activities,
security).

e Technology and know-how transfer as the employees are trained on
maintenance, safety, and operational issues.

e Contribution to the reduction of pollutants such as sulfur dioxide, nitrogen
oxides and particles resulting from the electricity generation using fossil fuels in
Turkey.

e Reduction of Turkish dependency on electricity imports.

e Diversifying the energy generation mix which is currently dependent on natural
gas.

As the project activity is contributing to sustainable development and result in real,
measurable benefits, the project is developed in line with “Gold Standard” rules and
requirements.

The timeline for the verification is between December and March 2022.

3.2.2 | VVB opinion (to be completed by VVB, if applicable):
N/A

3.3 | Impact of the deviation:

3.3.1 | Impact assessment (to be completed by Project developer):

The project would highly benefit from carbon credits, as the additionality is high due
to technical difficulties that have required continuous maintenance due to site
conditions. The recent economic and financial stress make it harder for the investors

to access finance for project revisions and improvements.

3.3.2 | VVB opinion (to be completed by VVB, if applicable ):

3 https://tr.wikipedia.org/wiki/T%C3%BCrkiye%27de i%C5%9Fsizlik
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N/A
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3.4 | Documents:

https:/ /registry.goldstandard.or rojects/details /786

Annex-1: Turkish currency and debt crisis

FX & EM Research COMMERZBANK ¢ \

’

Strategic Currency Briefing

TRY: All hell breaks loose

27 October 2021

We had warned in our last update that a dangerous monetary policy experiment had been
unleashed upon Turkey. Turkey’s status quo with flat interest rate came to an end in
September when CBT cut the benchmark rate by 100bp to 18.00% and then again by 200bp
to 16.00%, which has sent the lira exchange rate flying. Further cuts are in the pipeline. The
argument that inflation is transitory may be true broadly, but not in the case of Turkey, which
has experienced high inflation for over a decade. The ever-depreciating exchange rate is
recognised as the main culprit. This latest round of lira depreciation will also boost inflation,
and feed back into a familiar inflation-FX spiral, which will likely ultimately derail the rate cuts
and force interest rates back up. But until then, significant exchange rate overshooting is
possible: we revise our March-2022 USD-TRY forecast from 10.00 to 11.00.

Table 1 - Exchange rate forecasts
month end level

Dec-21 Mar-22 Jun-22 Sep-22 Dec-22
EUR-TRY 11.50 12.76 11.70 11.90 12.00

USD-TRY 10.00 11.00 10.00 10.00 10.00

Source: Commerzbank Research

Unconventional monetary policy has begun

The seeds for the next lira crisis have been sowed. CBT governor, Sahap Kavcioglu, has launched a
much anticipated unconventional monetary policy experiment in Turkey, which is attempting to cure
high inflation by lowering interest rates. This is President Tayyip Erdogan's now familiar view of how
monetary policy should work. CBT attempts to find justifications for rate cuts by arguing that core
inflation is in fact lower than observed headline inflation and that the high inflation is temporary. But
such arguments do not make sense because even the core inflation rate is many multiples of the
inflation target, and this has been the case for a decade (nothing related to recent transitory factors)
— other central banks would not dream of lowering interest rates against such a backdrop. What
is more, further rate cuts appear very likely to be on the cards because the cuts are not driven by
any fundamental considerations — so it would be naive to expect them to stop except because of
financial market pressure.

We have recently witnessed advocates of low interest rates run monetary policy at CBT, under the
supervision of Berat Albayrak, with Murat Uysal as CBT governor. We all saw what happened when
Uysal embarked on a rate cutting cycle, using FX interventions instead (directly and indirectly via
balance sheets of state banks) in an attempt to steady the lira — which ultimately led to a 30% TRY
decline during his term.

What level the lira?

During such times, readers often ask us 1) how far we think CBT might lower rates, 2) how far the
lira might weaken before things eventually turn around. The answers to these questions are elusive
as ever — more so in the current situation, because some kind of regime or paradigm shift may be
required to put an end to this experiment. In any case, it is worth pointing out that such details will
likely not matter for the bigger picture. Here is why.

It might seem that the exchange rate should depreciate by a margin, which depends on how fast
and how much CBT will cut rates. We do not think so. We think that the pace of recent rate cuts is
only acting as a ‘trigger’ by confirming that the counter-intuitive monetary policy is now truly being
implemented in Turkey. Earlier, it had been a risk factor of course, but its timing was not clear, and
the CBT Governor appeared to resist the idea — it was highly uncertain when and how the president
would impose his will. TRY’s high carry ensures that during interim periods without specific triggers
— until the timing of a sell-off becomes concrete — the exchange rate will tend to drift stronger. In the

end, however, this provides no defence and only lures in the complacent. Atthar
Tatha Ghose
FX and EM Analyst

h. bank.com | Bloomberg: RESP CBKR | Impo AT} infe i +44 20 7475 83¢9

tatha.ghose@commerzbank.com
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In accordance with ESMA MAR requirements this report was completed 27/10/2021 10:10 CEST and disseminated 27/10/2021 10:10 CEST.

This document has been created and published by the Group Research department (GM-R) within the Group Management division of Commerzbank AG, Frankfurt/
Main or Commerzbank’s branch offices mentioned in the document. Commerzbank AG is a provisionally registered swap dealer with the CFTC.

If this report includes an analysis of one or more equity securities, please note that the author(s) certify that (a) the views expressed in this report accurately
reflect their personal views; and (b) no part of their compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views
expressed by them contained in this document. The research analyst(s) named on this report are not registered / qualified as research analysts with FINRA.
Such research analyst(s) may not be associated persons of Commerz Markets LLC and therefore may not be subject to FINRA Rule 2241 restrictions on
communications with a subject company, public appearances and trading securities held by a research analyst account.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated current prices refer to the most recent
trading day's closing price or spread which may fluctuate.

Disclaimer

This document is for information purposes only and does not take into account specific circumstances of any recipient. The information contained herein does not
constitute the provision of investment advice. It is not intended to be and should not be construed as a recommendation, offer or solicitation to acquire, or dispose
of, any of the financial instruments and/or securities mentioned in this document and will not form the basis or a part of any contract or commitment whatsoever.
Investors should seek independent professional advice and draw their own conclusions regarding suitability of any transaction including the economic benefits, risks,
legal, regulatory, credit, accounting and tax implications.

The information in this document is based on public data obtained from sources believed by Commerzbank to be reliable and in good faith, but no representations,
guarantees or warranties are made by Commerzbank with regard to accuracy, completeness or suitability of the data. Commerzbank has not performed any independent
review or due diligence of publicly available information regarding an unaffiliated reference asset or index. The opinions and estimates contained herein reflect the
current judgement of the author(s) on the date of this document and are subject to change without notice. The opinions do not necessarily correspond to the opinions
of Commerzbank. Commerzbank does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

This communication may contain trading ideas where Commerzbank may trade in such financial instruments with customers or other counterparties. Any prices
provided herein (other than those that are identified as being historical) are indicative only, and do not represent firm quotes as to either size or price. The past
performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield
favourable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this document may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the subsequent
transpiration that underlying assumptions made by Commerzbank or by other sources relied upon in the document were inapposite.

Commerzbank and or its affiliates may act as a market maker in the instrument(s} and or its derivative that has been mentioned in our research reports. Employees
of Commerzbank and or its affiliates may provide written or oral commentary, including trading strategies, to our clients and business units that may be contrary to the
opinions conveyed in this research report. Commerzbank may perform or seek to perform investment banking services for issuers mentioned in research reports.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages
arising out of or in any way connected with the use of all or any part of this document.

Commerzbank may provide hyperlinks o websites of entities menticned in this document, however the inclusion of a link does not imply that Commerzbank endorses,
recommends or approves any material on the linked page or accessible from it. Commerzbank does not accept responsibility whatsoever for any such material, nor
for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for
any purpose, without the prior, written consent of Commerzbank. The manner of distributing this document may be restricted by law or regulation in certain countries,
including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By
accepting this document, a recipient hereof agrees to be bound by the foregoing limitations.

Additional notes to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at Amtsgericht Frankfurt under the number HRB 32000. Commerzbank AG is supervised by
both the German regulator, Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin), Graurheindorfer Strasse 108, 53117 Bonn, Marie-Curie-Strasse 24-28, 60439
Frankfurt am Main and the European Central Bank, Sonnemannstrasse 20, 60314 Frankfurt am Main, Germany.

United Kingdom: This document has been issued or approved for issue in the United Kingdom by Commerzbank AG London Branch. Commerzbank AG, London
Branch is authorised and regulated by Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin) and the European Central Bank. Authorised by the Prudential Regulation
Authority and with deemed variation of permission. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority.
Details of the Temporary Permissions Regime, which allows EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on
the Financial Conduct Authority's website. This document is directed exclusively to eligible counterparties and professional clients. It is not directed to retail clients. No
persons other than an eligible counterparty or a professional client should read or rely on any information in this document. Commerzbank AG, London Branch does
not deal for or advise or otherwise offer any investment services to retail clients.

United States: This document has been approved for distribution in the US under applicable US law by Commerz Markets LLC ('CMLLC’), a wholly owned subsidiary
of Commerzbank AG and a US registered broker-dealer. Any securities transaction by US persons must be effected with CMLLC. Under applicable US law; information
regarding clients of CMLLC may be distributed to other companies within the Commerzbank group. This research report is intended for distribution in the United States
solely to “institutional investors” and “major US institutional investors,” as defined in Rule 15a-6 under the Securities Exchange Act of 1934. CMLLC is a member of
FINRA and SIPC. Banking services in the US. will be provided by Commerzbank AG, New York Branch. Securities activities in the US are conducted through CMLLC
and swap transactions with Commerzbank AG. Commerzbank AG is not a member of SIPC and is a provisionally registered swap dealer with the CFTC. Any derivatives
transaction with US persons must be effected in accordance with the provisions of the Dodd-Frank Wall Street Reform and Consumer Protection Act. Some products
or services may be unavailable in the United States.

Canada: The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering, an offer to sell
securities described herein, solicitation of an offer to buy securities described herein, in Canada or any province or territory thereof. Any offer or sale of the securities
described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by a dealer properly registered under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant
province or territory of Canada in which such offer or sale is made. Under no circumstances is the information contained herein to be construed as investment advice
in any province or territory of Canada and is not tailored to the needs of the recipient. In Canada, the information contained herein is intended solely for distribution to
Permitted Clients (as such term is defined in National Instrument 31-103) with whom Commerz Markets LLC deals pursuant to the international dealer exemption. To
the extent that the information contained herein references securities of an issuer incorporated, formed or created under the laws of Canada or a province or territory
of Canada, any trades in such securities may not be conducted through Commerz Markets LLG. No securities commission or similar regulatory authority in Canada
has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described herein and any representation
to the contrary is an offence.
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European Economic Area: Where this document has been produced by a legal entity outside of the EEA, the document has been re-issued by Commerzbank AG,
Londen Branch for distribution into the EEA. Commerzbank AG, London Branch is authorised and regulated by Bundesanstalt fiir Finanzdienstleistungsaufsicht (BaFin)
and the European Central Bank. Authorised by the Prudential Regulation Authority and with deemed variation of permission. Subject to regulation by the Financial
Conduct Authority and limited regulation by the Prudential Regulation Authority. Details of the Temporary Permissions Regime, which allows EEA-based firms to operate
in the UK for a limited period while seeking full authorisation, are available on the Financial Conduct Authority's website.

Switzerland: This is an advertisement in the meaning of FIDLEG. The financial instruments mentioned in this publication do not constitute a participation in a collective
investment scheme in the sense of the Swiss Collective Investment Schemes Act (CISA). This publication, the information contained herein as well as any other
publication in connection with the financial instruments mentioned herein may be distributed exclusively to qualified investors as defined in the CISA and may only
be made available to such qualified investors.

Singapore: This document is furished in Singapore by Commerzbank AG, Singapore branch. It may only be received in Singapore by an institutional investor or an
accredited investor as respectively defined in section 4A of the Securities and Futures Act, Chapter 289 of Singapore (“SFA”") pursuant to section 274 or section 275
(as applicable) of the SFA. Nothing in this document constitutes accounting, legal, regulatory, tax, financial or other advice and/or recommendations to the recipient
of this communication. Further, the communication/infoermation provided herein does not constitute a “financial advisory service” within the meaning of the Financial
Advisers Act, Chapter 110 of Singapore (‘FAA") and therefore, the regulatory requirements and duties that may be owed to a client pursuant to or in connection with
the FAA are not applicable to the recipient in connection with this communication. Recipients are advised to seek independent advice from their own professional
advisers about the information contained herein.

Hong Kong: This document, may only be made available in Hong Kong by Commerzbank AG, Hong Kong Branch to 'professicnal investors’ within the meaning of the
Securities and Futures Ordinance (Cap.571) of Hong Kong and any rules made there under, and persons whose ordinary business is to buy or sell shares or debentures.

Japan: This information and its distribution do not constitute and should not be construed as a "solicitation” under the Financial Instrument Exchange Act (FIEA). This
information may be distributed from Commerzbank international branches outside Japan solely to "professional investors” as defined in Section 2(31) of the FIEA
and Section 23 of the Cabinet Ordinance Regarding Definition of Section 2 of the FIEA. Please note that Commerzbank AG, Tokyo Branch has not participated in its
preparation. The instruments recommended in this report cannot be introduced by the Branch. You should contact the Corporate Clients division of Commerzbank
AG for inquiries on availability of such instruments.

Australia: Commerzbank AG does not hold an Australian financial services licence. This document is being distributed in Australia to wholesale customers pursuant
to an Australian financial services licence exemption for Commerzbank AG under Class Order 04/1313. Commerzbank AG is regulated by Bundesanstalt fir
Finanzdienstleistungsaufsicht (BaFin) under the laws of Germany which differ from Australian laws.

People’s Republic of China (PRC): This document is furnished by Commerzbank AG and is only intended for institutions that are eligible for financial transactions.
No-one else may rely on any information contained within this document. Any derivative transactions by PRC persons may only be entered into by PRC financial
institutions which are permitted to conduct derivatives business in the PRC and have obtained all necessary regulatory approvals in the PRC.

® Commerzbank AG 2021. All rights reserved. Version 21.03

Commerzbank Corporate
Clients
Frankfurt London New York Singapore Hong Kong
Commerzbank AG Commerzbank AG Commerz Markets LLC Commerzbank AG Commerzbank AG
DLZ - Gebaude 2, PO BOX 52715 225 Liberty Street, 32nd floor, 71, Robinson Road, #12-01 15th Floor, Lee Garden One
Handlerhaus

30 Gresham Street New York, Singapore 068895 33 Hysan Avenue,
Mainzer Landstrale 153

London, EC2P 2XY NY 10281-1050 Causeway Bay
60327 Frankfurt

Hong Kong

Tel: + 4969 136 21200 Tel: + 44 207 623 8000 Tel: + 1212 703 4000 Tel: +65 631 10000 Tel: +852 3988 0988
27 October 2021 5

Gold Standard Climate Security and Sustainable Development



	Deviation request form
	PUBLICATION DATE  14.1.2021
	Version 4.0
	A.    To be completed by Gold Standard
	1| Decision
	1.1 | Date – 20/03/2023
	1.2 | Decision
	The deviation request is not approved.
	The project developer is allowed issuance of emissions reduction (and other SDG impacts) for three years prior to site visit date. In addition to this, the project developer shall:
	1.3 | Is this decision applicable to other project activities under similar circumstances?

	B. To be completed by the Project Developer/Coordinating and Managing Entity and/or VVB requesting deviation (Submit deviation request form in Microsoft Word format)
	2| Background information
	3| Deviation detail
	3.1 | Description of the deviation:
	3.2 | Assessment of the deviation:
	3.3 | Impact of the deviation:
	3.4 | Documents:

	https://registry.goldstandard.org/projects/details/786
	Annex-1: Turkish currency and debt crisis


